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PREFACE

The Banking, Financial Services, and Insurance sector
has undergone tremendous changes in the past and it is
evolving continuously. Major changes are happening in
the education sector, industries, and society due to
advancements in technology largely impacting the
financial sector. It is assumed that a strong financial
system is the backbone of any economy. The Indian
Financial System in that case is continuously evolving
with expanding its wings in the areas of making the
financial market more vibrant and easier to access. The
Indian Financial System has progressed drastically since
the economic reforms. For that reason, the Indian
Financial System has gone through a series of
developments, the prior phase of the Indian Financial
System can be seen as an underdeveloped system to
developing, into a more dynamic and diversified financial
system. The continuously evolving Indian Financial
System has helped the Indian economy to achieve better
financial outcomes in the three sectors of the Indian
economy.

There is plenty of literature and practical work available
that proves how financial intermediaries and financial
markets with ever-dynamic financial instruments have
helped the economy to develop and lower the instability
in financial affairs. From the past literature, it can be
inferred that there is a strong association between the
financial system and the economic prosperity of the
country.

A healthy financial system opens the opportunity for a
household to manage personal finances in a better way
by providing households with a plethora of investment
avenues, risk sharing avenues, creating more and more



financial awareness, and increasing their participation in
the formal economic mechanism. It also helps private
corporations by providing them with the opportunity to
raise funds in a cost and time-efficient way. Corporations
can create wealth by positively utilizing the components
of the financial system. The government can raise
finances with the least effort by a strong financial
system. A well-organized financial system also helps
economies to interact internationally. International
collaboration helps countries in the optimum utilization
of resources, further by bringing more competitiveness in
the domestic and international markets leading to
upliftment in the living standards of the society at large.

This book intends to provide an undergraduate,
graduate, or postgraduate learner with the primary
inputs when entering the management of personal
finances as well as corporate financial affairs. This book
lays down the theoretical foundation to understand the
dynamism of the financial system though it does not
cover all the contemporary aspects this book shall help
the learner experiencing the financial dynamism as to
how the money is moved from one end to another.

This book is crafted to cater to the learning needs of
undergraduate and postgraduate students of B.Com,
BBA, MBA, and M.Com. and all those who intend to get
insights into the financial system. This book presents the
financial system in five different units that can be
explored to unfold the Indian Financial System.
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